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Why have a Market Improvement Fund?

¢ ‘Performance charges’ of circa £4m per year are paid by trading parties
¢ Until now these have been redistributed annually based on relative performance

¢ January 2020 — a change was made to enable this money to be used to fund
projects which improve the market

¢ COVID-19 caused a delay but the Market Improvement Fund is now nearly ready to
launch — first round will be a fund of £1m.
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How will the fund work?

¢ Funding for projects to deliver broad-based benefits which:
¢ Enhance market functioning and benefit non-household customers
¢ Could not be considered business as usual

¢ Do not confer any particular competitive advantage to any trading party of group of
trading parties

¢ Applications undergo initial review by MOSL, followed by assessment from a Selection
Panel (to be appointed)

¢ Third party bids encouraged — but require sponsorship by trading party of MOSL
¢ Expect several rounds of funding each year
¢ Worked to ensure the Market Improvement Fund complements Ofwat’s Innovation Funds. T

e
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An opportunity to improve the market

¢ Bid window opening in September
¢ Final process currently being agreed with the Panel

¢ Areas of potential opportunity: water efficiency, data improvement, meter reading
and smart metering, CMOS interaction...

¢ Projects can apply to MIF and Ofwat’s innovation funds.
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Keep updated

¢ ‘Market Improvement Fund’ mailing list

Subscribe through the MOSL website if you are not already a subscriber, or add to
your preferences through clicking ‘Update your preferences’ in any email you receive

from us
¢ Dedicated webpage — launching this week

¢ Other MOSL communication channels: social media, Market Focus, User Forum.
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